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EMBA J ADA ARGENTINA 

EN L.ONORES 

Londres, Junio 27 de 1941 . 

IJo. 97 . 

Linistro : 

Con referencia a mi telet7ama 

l:o .117' cte la fecha' l'le es grato ctiri rirme V • .L . 

reLátiéndole adjunto coryia de los acuerdos firoados 

entre los Uobiernos de .. ustralia y Irueva .Welandia 

con el de Gran :3retafía , as í tam.bien una trJ..duc -

cion de los mis.nos . •• com.paño igualnente unos re-

cortes periodisticos de "The ':2i n.es", de hoy , r ue co-

menta dichos convenios. 

Saludo a V. -
.c. . con mi más lta y 

disT.inguida co 1siderac ión. 

s 1res, de 

B. l..J . el Se1or ae .rlelaciones ....;:;cteriores y vulto, 

.Jr. 1Jon uiz Guil.í.azú , 

BUZl 0 0 
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DECL_.St _CIO:T DE L_ POLI':'IC_;. _-• .n.:JOFTA_"R 
.. ES? _¡;cT O __ LA Su.r<:..;::tr-RCDUCCIOE .JE ._usrrH.t-;.LIA. 

Los Gobiernos de Su r..:a jestad en el .t?.eino Uni do y en 
.r ustralia , previo con s ul ta mutua , han convenido la siguiente 
declaraci ón de principios paTa en base coo·oe rativa 
los sobrantes de pro ducción de ..ti.Ustralia durante el per í odo 
de la guerra . 

:Gl Gobierno de Su Lajestad en el Reino Un.ido r econo ­
ce las seri:s dificultaaes ue la fl_lta ue trs.nsporte marí ­
timo ha ·orodu ci do a la industria australiana . ...::;stá ansioso 
de contirmar reclbiendo toda la Producción australiana r•ue 
pueda ser e:-,lbarcc.da . Se dá cuenta adeaás de las graves -con ­
secuencias cue estos inconvenientes est8Il produciendo para la 
vida ec o n ómica y financiera de .cl.ustralia . Con miras a redu ­
cir al dichas co nsecuencias y disuinuir los perjui ­
cios cue c&usa a Australia el bélico, el Gobierno uel 
Reino Unido está dispuesto a asociarse con el Gobierno de 
anuél oais en :.1edidas cooperativas tendientes a aliviar el 
¡;;ravánen cue recae sobre durante la 91erra , dentr o 
de lineruaientos no perjudicarán la situación ue post ­
guerra . 

Los dos Gobiernos han convenido la aplicación de los 
siguientes base de tal cooperación : 

lo - El Gobierno del Heino Unido ad·1uirir¿ de üustralia 
la producción pueda ser trañsportada y pagará 
su importe al precio y bajo las condiciones de 
tierupo en tiem:r;¡o se conveJ..gan con el Linisterio de 
-1.1 inent o.c i6n . 

2.- La industria australiana hará todos los esfuerzod 
para adaptar su proaucci6n a fin de a9rovec:1'lr el 
es·paci o disponible en las embarc':!.ciones , e . g ., des ­
huesando, enlatando o col,:'Jrimiendo la carne o 

3. - Explotando donde .Luera posible ,m.ercado s al-.::;erna ­
tivos . 

4. - El acapararJiento de reservas de alimentos Ca'Jaces 
de ser allüacene_dos se realizará en cc:mtidqdes- a ser 
convenidas . 

5 .- L2s cantidaues a ser almacenadas serán deteroinadas 
en relación a : 

a) La probable demanda d uran te o despues C.Le la 
guerra . 

b) La iL1por-tancia r_1ue la industria reviste para 
AUstralia . 

6 .- .r::1 costo ue p,d -·uisición y almacenamiento de estos 
stocks de su uistribución, será 

por ic:r,ucl entre los dos Gobiernos. 
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7 .- Las cuotqs a ser pagadas por la producción 
para formar los stocks de reserva serán convenidas 
entre los QOS Gobiernos . 1-1.U11 cuando será necesario 
tonar debidrunente en (}Uenta iter.1s tales COl!lO ¡:;astos de 
al.I.::acenG.h"'liento , merr::1as, etc . , está convenldo que los 
pagos serán fijados en una base tal perBitirá den ­
tro de lo factible , lo:;rar el objetivo de mantener el 
funcionauiento eficiente de la evitando a la 
vez la for:._ación de ex·is tenc ias desproporcionadas de 
productos. 

8 .- aulicaci6n en detalle de los arriba 
consignados será referida a representantes coupetentes 
de a.1bos Gobiernos . 

J-ob ierno ae .H.ustralia se a"Jre stará a colaborar en 
todc1 cüscusión c::_ue pueda coütemplarse dentro del Inperio 
Britá.nico , o ae carácter internacional, para e ons id erar asuntos 
de cor.1pra y venta o problemas aliadas . 

...... s traducción . Embajada ae la Ars"6ntina 
Londres , Juni o 27 , 1941 . 

lUn acuerdo fué firmado en la 
misma fecha con lfueva LJelandia) . 

-----
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Statement of Policy 1n regard to 

Australian Surpluses 

Presented by the Minister without Portjolio to Parliament 
by Command of His Majesty 

]un e, 1941 

LO N DON 
PRINTED AND PUBLISHED BY HIS MA.JESTY'S STATIONERY OFFICE 

To be purchased directly from H.M. STATION ERY OFFICE at the following addreaaes : 
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So Chichester Street, Belfast; 
or through any bookseller 
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STATEMENT OF POLICY IN REGARD TO AUSTRALIAN 
SURPLUSES. 

His Majesty's Governments in the United Kingdom and the 
Commonwealth of Australia, in consultation, have agreed upon 
the following statement of principies for dealing, on a basis of 
co-operation, with the surplus produce of the Commonwealth for 
the period of the war. 

His Majesty's Government in the United Kingdom fully 
recognise the grave difficulties created for Australian industries 
by the shortage of shipping. They are anxious to continue 
taking all the Australian produce that can be shipped. They 
also appreciate the serious effect upon Austr alia's economic and 
financia! structure which these difii.culties are causing. With a 
view to minimising these effects and preventing the impairment 
of Australia's war effort, the United Kingdom Government are 
prepared to join with the Commonwealth Government in 
co-operative arrangements to ease thc burden falling on 
Australia during the war, framed on lines that will not prejudice 
the post-war position. 

The two Governments ha ve agreed that the following prin­
cipies should be applied as a bas1s for such co-operation: 

r. The United Kingdom Government to purchase the 
Australian produce that can be shipped and to pay 
for such produce at the price and upon such terms 
and conditions as are from time to time agreed with 
the Ministry of F ood. 

2. The Australian industries to make every effort to adapt 
their production to shipping possibilities, e.g ., de­
boning, canning or pressing meat. 

3· Alternative markets to be developed wherever possible. 

4· Reserve stocks of storable foodstuffs to be created up 
to certain quantities to be agreed . 

5· The quantities to be stored to be determined in relation 
(a) to probable demand during or after the war; 
(b) to the importance of the industry to Australia. 

6. The fmancial burden of acquiring and holding these 
reserve stocks, pending their disposal, 1.o be shared 
equally between the two Governments. 

7· The payments to be made for produce acquired for the 
reserve stocks to be agreed between the two Govern­
ments. While it will be necessary to 1.ake due 
account of such matters as costs of storage, depre­
ciation, etc., it is intended that the payments shall be 
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fixed on such a basis as will so far as practicable 
achieve the objective of keeping the industry 
operating efficiently while a voiding the creation of 
unmanageable surpluses. 

8. The detailed application of the above principies to be 
referred to competent representatives from the two 
countries. 

The Commonwealth Government will be ready to collaborate 
in any discussions which may be convened within the British 
Commonwealth or internationally to consider marketing or 
related problems. 

(13511) Wt. 1500 6/41 D .L. G. 344 
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STATEMENT OF POLICY IN REGARD TO 
NEW ZEALAND SURPLUSES. 

His Majesty's Governments in the United Kingdom and New 
Zealand, in consultation, have agreed upon the following state­
ment of princi ples for dealing, on a basis of co-operation, with 
the surplus prodnce of Ne'.v Zealand for the period of the war. 

His Majesty's Government in the United Kingdom fully 
recognise the grave difficulties created for New Zealand 
industries by the shortage of shipping. They are anxious to 
continuc taking all thc New Zealand produce that can 
be shipped. They also appreciate the serious effect upon 
New Zealand' s cconomic and financia! structure which these 
diffi.culties are causing. With a view to minimising t.hese effects 
and preventing the impairmcn t of New Zealand's war effort, 
the United Kingdom Government are prepared to join with the 
New Zealand Government in co-operative arrangements to 
case thc burden falling on New Zealand during the war, framed 
on lines that will not prejudice the post-war position. 

The two Governments h:1ve agreed that thc following prin­
cipies should be applied as a basis for such co-operation: 

r. The United Kingdom Government to purchase thc 
New Zealand produc e that can be shipped and to 
pay for such produce at the price and upon such 
terms and conditions as are from time to time agrced 
with the Ministry of Food. 

2. The New Zealand industries to make every effort to 
adapt their production to shipping possibilities, e.g., 
deboning, canning or pressing meat. 

3· Alternative markets to be developed wherever possible. 

4· Reserve stocks of storable foodstuffs to be created up 
to certain quantities to be agreed. 

S· The quantities to be stored to be determined in relation 
(a) to probable demand during or after the war; 
(b) to the importance of the industry to 

New Zealand. 

6. The financia! burden of acquiring and holding these 
reserve stocks, pending their disposa l, to be shared 
equally betvveen the two Governments. 

7. The payments to be made for produce acquired for the 
reserve stocks to be agreed between t.he two Govern­
ments. While it will be necessary to take due 
account of such matters as costs of storage, deprc­
ciation, etc., it is intended that the payments shall be 
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fixcd on such a bas1s as will so far as practicable 
achieve the objective of keeping the industry 
operating efficiently while avoiding the creation of 
unmanageable surpluses. 

8. The detailed application of the above principies to be 
referred to competent representatives from the two 
countries. 

The New Zealand Government will be ready to collaborate in 
any discussions which may be convened within the British 
Commonwealth or internationally to con9ider marketing or 
related problems. 

(13489) Wt. - 1500 6/41 D.L. G. 344 
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STATEMENT OF POLICY IN REGARD TO 
NEW ZEALAND SURPLUSES. 

His Majcsty's Governments in the United Kingdom and New 
Zealand, in consultJ.tion, llave agree d upon the following state­
ment of princip ies for clealing, on a basis of co-operation, with 
the surplus produc e of New Zealand for the period of the war. 

His Majesty's Goverument in the United Kingdom fully 
recognise the grave diffi.culties created for New Zealand 
industries by the shortage of shipping. They are anxious to 
continue taking all the New Zealand produce that can 
be shipped. They also appreciate the serious effect upon 
New Zealand's economic. and financia! structure which these 
<.lifficulties are causing. With a víew to minimising these effects 
and preventing the impairment of New Zealand's war effort, 
the Unikd Kingdom Government are prepared to join with the 
New Zealand Government in co-operative arrangements to 
ease the burden falling on New Zealan d during the war, framed 
on lines that will not prejudice the post-war position. 

The two Governments have agreed that the following prin­
cipies should be applied as a basis for such co-operation : 

I. The United Kingdom Government to purchase the 
New Zealand produce that can be shipped and to 
pay for such produce at the price and upon such 
terms and conditions as are from time to time agrcecl 
with the Minístry of Food. 

2. Thc Zeahnd industries to 111ake every effort to 
adapt their production to shipping possibilities, e.g., 
deboning, canning or pressing meat. 

3· Alternative markets to be developed wherever possible. 

4· Reserve stocks of storable foodstuffs to be created up 
to certain q uan ti ti es to be agreed. 

5· The quantities to be stored to be determined in relation 
(a) to probable demand during or after the war; 
( b) to the importan ce of the industry to 

New Zealand. 

6. The financia! burden of acquiring and holding these 
reserve stocks, pending their disposal, to be shared 
equally between the two Governments. 

7. The payments to be made for produce acquired for the 
reserve stocks to be agreed between the two Govern-· 
ments. While it will be necessary to take due 
account of such matters as costs of storage, depre­
ciation, etc., it is intended that the payments shall be 
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fixed on such a basis as will so far as practicable 
achieve the objective of keeping the industry 
operating efficiently while avoiding the creation of 
unmanageable surpluses . 

8. The detailed application of the above principies to be 
referred to competent representatives from the two 
countries. 

The New Zealand Government will be ready to collaborate in 
any discussions which may be convened within the British 
Commonwealth or intern ationally to consider marketing or 
related problems. 

(13489) Wt. - rsoo 6/4r D.L. G. 344 
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StATEMENT OF POLICY IN REGARD TO AUSTRALIAN 
SURPLUSES. 

His Majesty's Governments in the United Kingdom and the 
Commonwealth of Australia, in consultation, have agreed upon 
the following statement of principies for dealing, on a basis of 
co-operation, with the surplus produce of the Commonwealth for 
the period of the war. 

His Majesty's Government in the United Kingdom fully 
recognise the grave difficulties created for Australian industries 
by the shortage of shipping . They are anxious to continue 
taking all the Australian produce that can be shipped. They 
also appreciate the serious effect upon Australia's economic and 
financia! structure which these difticulties are causing. With a 
view to minimising these effects and preventing the impairment 
of Australia's war effort, the United Kingdom Government are 
prepared to join with the Commonwealth Government in 
co-operative arrangements to ease the burden falling on 
Australia during the war, framed on lines that will not prejudice 
the post-war position. 

The two Governments have agreed that the following prin­
cipies should be applied as a basis for such co-operation: 

r. The United Kingdom Government to purchase the 
Australian produce that can be shipped and to pay 
for such produce at the price and upon such terms 
and conditions as are from time to time agreed with 
the Ministry of Food. 

2. The Australian industries to make every effort to adapt 
their production to shipping possibilities, e.g., de­
boning, canning or pressing mea t. 

3· Alternative markets to be developed wherever possible. 

4· Reserve stocks of storable foodstuffs to be created up 
to certain quantities to be agreed. 

5· The quantities to be stored to be determined in relation 
(a) to probable demand during or after the war; 
(b) to the importance of the industry to Australia. 

6. The financia! burden of acquiring and holding these 
reserve stocks, pending their disposal, to be shared 
equally between the two Governments. 

J. The payments to be made for produce acquired for the 
reserve stocks to be agreed between the two Govern­
ments. While it will be necessary to take due 
account of such matters as costs of storage, depre­
ciation, etc., it is intended that the payments shall be 
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fixed on such a basis as will só far as practicable 
achieve the objective of keeping the industry 
operating efficiently while avoi<:ling the creation of 
unmanageable surpluses. -

8. The detailed application of the above principies to be 
referred to competent representatives from the two 
countries. 

The Commonwealth will be ready to collaborate 
in any discussions which may be convened within the British 
Commonwealth or internationally to consider marketing or 
related problems. 

(135II) Wt. xsoo 6/ 41 D .L. G. 344 
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STATEMENT OF POLICY IN REGARD TO AUSTRALIAN 
SURPLUSES. 

His Majesty's Governments in the United Kingdom and the 
Commonwealth of Australia, in consultation, have agreed upon 
the following statement of principies for dealing, on a basis of 
co-operation, with the surplus produce of the Commonwealth for 
the period of the war. 

His Majesty's Government in the United Kingdom fully 
recognise the grave difficulties created for Australian industries 
by the shortage of shipping. They are anxious to continue 
taking all the Australian produce that can be shipped. They 
also appreciate the serious effect upon Australia's economic and 
financia! structure which these difficulties are causing. With a 
view to minimising these effects and preventing the impairment 
of Australia's war effort, the United Kingdom Government are 
prepared to join with thc Commonwealth Government in 
co-operative arrangements to ease the burden falling on 
Australia during the war, framed on lines that will not prejudice 
the post-war position. 

The two Governments ha ve agreed that the following prin­
cipies should be applied as a basis for such co-operation: 

r. The United Kingdom Government to purchase the 
Australian produce that can be shipped and to pay 
for such produce at the price and upon such terms 
and conditions as are from time to time agreed with 
the Ministry of F ood. 

z. The Australian industries to make every effort to adapt 
their production to shipping possibilities, e.g., de­
boning, canning or pressing mea t. 

3· Alternative markets to be developed wherever possible. 

4· Reserve stocks of storable foodstuffs to be created up 
to certain quantities to be agreed. 

S· The quantities to be stored to be determined in relation 
(a) to probable demand during or after the war; 
(b) to the importance of the industry to Australia. 

6. The financia} burden of acquiring and holding these 
reserve stocks, pending their disposal, to be shared 
equally between the two Governments. 

J. The payments to be made for produce acquired for the 
reserve stocks to be agreed between the two Govern­
ments. While it will be necessary to take due 
account of such matters as costs of storage, depre­
ciation, etc., it is intended that the payments shall be 



Archivo 
Histórico 

j;l Ministerio de Relaciones Exteriores, 
Comercio Internacional y Culto 

4 

fixed on such a basis as will so far as practicable 
achieve the objective of keeping the industry 
operating efficiently while avoiding the creation of 
unmanageable surpluses. 

8. The detailed application of the above principies to be 
referred to competent representatives from the two 
countries. 

The Commonwealth Government will be ready to collaborate 
in any discussions which may be convened within the British 
Commonwealth or internationally to consider marketing or 
related problems. 

(IJSII) Wt. 1500 6/ 41 D .L. G. 344 
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StATEMENT OF POLICY IN REGARD TO 
NE\V ZEALAND SURPLUSES. 

His Majesty's Government.s in the United Kingdom and New 
Zealand, in consultation, have agreed upon the following state­
ment of principies for dealing, on a basis of co-operation, with 
the surplus produce of N ew Zealand for the period of the war. 

His .l\1ajesty's Government in the United Kingdom fully 
recognise the grave difficulties created for New Zealand 
industries by the shortage of shipping. They are anxious t.o 
continue taking all the New Zealand produce that can 
be shipped. They also appreciate the serious effect upon 
New Zealand's economic and financial structure which these 
difficulties are causing. With a view to minimising these effects 
and preventing the impairment of New Zealand's war effort, 
the United Kingdom Government are prepared t.o join with thl' 
New Zealand Govcrnmcnt in co-operative arrangements to 
ease the burden falling on New Zcaland during the \var, framed 
on lines that will not prejudice the post-war position. 

The two Governments have agreed that the following prin­
cipies should be applied as a basis for such co-operation: 

r. The United Kingdom Government to purchase the 
New Zealand produce that can be shipped and to 
pay for such produce at the price and upon such 
terms and conditions as are from time to time agrced 
with the Ministry of Food. 

2. The New Zealand industries to make every effort to 
adapt their production to shipping possibilities, e.g., 
deboning, canning or pressing meat. 

3· Alternative markets to be developed wherever possíble. 

4· Reserve stocks of storable foodstuffs to be created up 
to certain quantities to be agreed. 

5· The quantities to be stored to be determined in relation 
(a) to probable demand during or after the war; 
(b) to the importance of the industry to 

New Zealand. 

6. The financia! burdén of acquiring and holding these 
reserve stocks, pending their disposal, to be shared 
equally between the two Governments. 

7. The payments to be made for produce acquired for the 
reserve stocks to be agreed between the two Govern­
ments. While it will be necessary to take due 
account of such matters as costs of storage, depre­
ciation, etc., it is in tended that the payments shall be 



Archivo 
Histórico 

Ministerio de Relaciones Exteriows 
Comercio Internacional y Culto ' 

\;;_ Argentina 

fixed on such a bas¡s as will so far as practicable 
achieve the objective of keeping the industry 
operating efficiently while avoiding the creation of 
unmanage ·able surpluses. 

8. The detailed application of the above principies to be 
referred to competent representatives from the two 
countries. 

The New Zealand Government will be ready to collaborate in 
any discussions which may be convened within the British 
Commonwealth or internationally to consider marketing or 
related problems. 

(13489) Wt. - 1500 6/41 D.L. G. 344 
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Dominion Surpluses · 
r 
e 
e 

At the beginning of the war !he Britisb r 
Government arranged with the Govern- e 
ments of Australia and New Zealand to 1 

buy ·the who]e surplus of the wool clips of 
these two .Dominions for the duration of 
the war and for tbe year following. A 
somewhat similar agreement has now been 

' reached with regard to foodstuffs. The 
United Kingdom Government will buy 

t all the produce tbat can be shipped 
and will sbare the cost of acquiring 1 

and holding reserve stocks of storable ' 
foodstuffs for which shipping is · not 
available. These stocks, which will be 

1 extremely useful when tbe people liberated 
from Nazi tyranny will need food above 
everything else. will be determined by the 
probable demand after the war and by the 
tmportance of the different food indus­
tries in the economic life of tbe two 

1 Dominions. The price to be paid will, so 1 

far as practicable, be sucb as to keep the 
industry in efficient operation while avoid­
ing the creation of unmanageable sur ­
pluses. In tbe meantime every effort will 
be made to develop alternative markets 
and to save shipping space, for example, 
by deboning or canning meat or by drying 

- milk. It is possible that the United States, 
which is taking a great interest in these 1 

questions, may be able to help in both these 
,;¡ respects. This agreement is chiefty con-
d cerned with meat and dairy produce. For 

Australia and even more for Canada, the 
e disposal of tbe wheat surplus remains a 
e problem for which a solution is being 
y sougbt by the international conference 
e about to meet in the United States. Jt has 
i\ been a problem ever since the last War, to 
d go back no further, and there is a depress-

ing history of abortive attempts to keep 
" prices at a remunerative leve!. 
,f All these matters are being handled in 
1, this country by an inter-departmental 
e commfttee under the chairmanship of SIR 
e FREDERICK LElTH-ROSS, whicll is fully 
, aware that they cannot be treated merely 

as a question of providing for tbe neces­
sary war supplies or of financing pro­

- ducers througb a difficult time. It has to 
, look farther ahead, to ensure, first, that 
y foodstuff:s and raw materials shall be on 
5 hand in sufficient quantities to meet the 

e 
n soon as rclief becomes practicable , and, 
o seconclly, to work out principies. methods, 
•e and machinery by which the fluctuation 

of prices which wrecked the economic sys-
1_ tem after the last war can be avoided after 

this. Primary production is the base upon 
s, which the whole complete structure of 

industry, trade1 and finance is built. It 
·• cannot safely carry the superstructure if 
i prices are allowed to rise t? levels "':'hicb 
e they discourage consumpttOo and mc1te to 

overproduction ur, still less •. if they are 
allowed to fall to levels which spell bank­

n ruptcy for and for the 
h primary producmg countnes. The great 1 
s reserve stocks now being built up give the 
·r Governments an opportunity to provide 
11 the stability of prices which in the long 
e run - is vital for al! the elements of our ' 

economic system, as it is for the primary 
g producers themselves. 
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DOMINIONS' SURPLUS 
PRODUCE 

BRlTAIN TO PURCHASE 
·sTOCKS 

Tbere were Íssued yesterday two White 
Papers (Cmd. and 6288) containing 

•e 
1e stalements of policy agreed upon between 
e the United Kingdom Government and the 
h Governments of Australia and New :y 
d Zealand regarding cooperative arrange-
)t ments for dealing with the surplus produce 

of the two Domíníons for tbe period of 
the war. Except that one relates to the 
Commonwealth of Australia and the other 
to the Domíoion of New Zealand the 
papers are in identical terms. The state­
ment of policy in regard to Australian sur­
pluses is as follows:-

His Majesty's Governrnents in the United 
te Kingdom and the Comrnonwealth of 
{- in consultation, have agreed upon the· follow­

ing of principies for dealing. on a 
h basis of cooperation, with the surplus produce 
,[ of the Commonwealth for the period of t.be 

war:-
l) His Majesty's Governrnent in the United 
e Kingdorn fully recognize the grave difficulties 

created for Auslralian industries by the short-
age o[ shipping. They. are anxious lo continue 
taking a11 the produce that can be 
shipped. They also apprecrate the serious effe.::t 
upon Australia's econornic and financia! struc-

n ture which these difficulties are causing. With 
n a view to rninirnizing these effects and prevent­
y ing the impairment of Australia's war efTort, 
o the United Kingdorn Goverornent are prepared 
d to join with the Cornmonwealth Government 
t, in cooperative arrangements to ease the burden 
't falling on Australia during the war, framed on 
·s lines that will not prejudice the post-war 
l. position.. 
n The two Govemments have agreed that the 
" following principies should be applied as a 
r basis for such cooperation :-
n (!) The United Kingdorn Governrnent to 
t purchase the Australian produce that can be 
e shipped and to pay for such produce at tbe 
e price and upon such tetms and conditions as 
Y are from time lo time agreed with the Miniz;try 

of Food. 
(2) The Australian industries to make every 

effort to adapt their production to shipping 
, possibilities, e.g., de-boning, canning, or press­

ing meat. 

(3) Alternative markets to be developed 
wherever possible. ' 

(4) Reserve stocks of storable foodstuffs to 
be created up lo certain quantities to be agreed. 

(5) The quantities to be stored to be deter­
mined in relation 

(a) to probable demand during or after 
the war; 

(h) to the importance of the industry to 

(6) The financia! burden of acquiring and 
holding these reserve stocks, pending their dis­
posal, lo be shared equally between the two 
Governments. 

(7) The payments to be made for produce 
acquired for the reserve stocks to be agreed 
between the two Governments . While it will 
be necessary to take due account of such 
matlers as costs of storage, depreciation, &c., 
it is intended that the payments shall be fixed 
on such a basis as will. so far as practicable, 
achieve the objective of keeping the industry 
operating efficiently while avoiding the 
creation of unmanageable surpluses. 

(8) The detailed application of the abOve 
principies to be referred to competent repre­
sentatives frorn tbe t wo ·cnuntries . 

The New Zealand Government will be ready 
to collaborate in any discussions which may 
be convened within the British Commonwealth 
or internationally to consider marketing or 
related 
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EMPIRE FOOD 
AGREEMENT 

BRITAIN TO TAKE 
OVER SURPLUS 

ByOur POLITICAL CORRESPONDENT 
Details of important agreements 

under which Bri tain will take over 
the surplus food products of Australia 
and New Zealand were announced 
yesterday. 

The main points of the scheme, 
which may be extended la ter to South 
Africa, the Colonies and South ' 
America, are : 
More canned and " deboned " meat ' 

to be imported from Australia and 
New Zealand. 

Financia! co-operation between the 
home and Dominion Governments 
to build up reserves of food, wool 
and cotton and otber materials in 
the Dominions . 

A full year's production to be held in 
reserve for distribu tion in Europe 
after the war. 
The chief object of the plan to 

store food and othe1' materials, which 
was foreshadoW't}d in THE DAILY 
TELEGRAPH, is to make good the 
scarcity whieh is bound to exist on 
the Continent when the Nazi yoke is 
removed. 

LONDON DISCUSSIONS 
A Cabinet Committee, under the 

chairmanship of Mr. Arthur Green­
wood, Minister without Por tfolio, has 
for sorne months been considering 
the problem of the surplus products 
of the Dominions and other coun­
tries. 

Discussions have taken place in 
London with Mr. Menzies, the Aus­
tralian Premier, and Mr. Fraser, the 
New Zealand Premier. These two 
countries have been particularly 
affected because of their distance 
from Bri tain, in peace time their 
princip al market. 

Under the new plan Britain and 
the United States will send tinplate 
to Australia and New Zealand to 
develop the canning industry. 

U.S. CO-OPERATION 
I understand that the United S tates 

Government is showing every desire 
to co-operate in the scheme. Negotia­
tions are now proceeding for 
America to make shipping available 
to carry meat from Australia and 
New Zealand to the Pacific coast of 
America . Under this arrangement 
we shou ld obtain an equivalent 
amount of meat from Ganada and 
the United States across the shorter 
Atlantic route . 

America may also co-operate by 
supplying New Zealand with milk­
drying plant. We could import large 
quantiti es of the dried milk without 
tmdue strain on our shipping re­
sources. Both dried milk and canned 
meat will also be .needed by our < 
forces in the Middle East. 

The position of Canadian wheat 
will shortly be discussed at a meeting 
in America of the International 
Wheat Commission. 
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THE TIMES FRIDA Y JUNE 27 1941 

FOOD FROM THE 
DOMINIONS 

SURPIUS STOCK FOR 
t BRITAIN 

POST-WAR RESERVE 
From Our Parliamentary Correspondent 

Mr. Arthur Greenwood infor med the 
Ho use of Co mmons yesterday o( tbe 

n agreements reached between the Untted 
te Kingdorñ Government and the Govern ­
ts ments of Australia and New Zealand fo r 
g dea ling with . tbe su rp lus p rod uce of the 
11 

two Dominions during the war. The 
Wh ite Papers issued yesterday, and pub­

!t li\hed on page 5, outline the princip ies on 
h which these cooperative arra ngements will 
,_ be based . 
l, Restrictions on shipping spacc have n 

bor ne hardly upon Australi.an and New 
11 Zealand expo rts beca use of the great 
e dist a nce of those Dominions from this 
- co untry, and Mi nisters here. are dee ply 
, appreciative of the loyal and helpful way 
r in which the Gove rnments of these 

Dominions have sho uldered this extra war 
burden. The arrangements to be made 
under the agreements now reached should 
ease the econo mic of the 

1 southern Dominions and be mutually ad­
vantageous both now and in the post ·war 
period . 

This country will continue to import a ll the 
produce from these Dominions for which 
shipping can be found . The exportable sur- , 
plus of '>lOrable that remains. up to 
q uantitie to be agreed, will be pul into re<,erve 
stocks in Australia and New Zealand ; and the 
United Kingdom Governmcnl will bear ha lf 
lhe cost of acquiring and storing these reserve 
stocks. l t i-; contemplated, for inslance, that it 
should he pos . ible 10 slore a full year·s ou t­
pul of meat hoth in Au-.tralia and New Zea­
land. As mea¡ is taken out of the refrigerators 
for export equivalent quantities of fresh meat 
will be pul into store. so that the reserve 
stock constantly being tumed over. An 
interesting development is that the mea! indus­
tries of Australia and New Zealand are to 
economize shipping space by taking the bon cs 
o ut o[ meat hcfore it is shipped. The canning 
of mcat is also to be developed. Arrangeme nts 
have been made for sending to Austra lia a nd 
New Zcaland for this purpose a certain quan­
tity of tin-plate from tbis country, and it may 
be po for !Pie Dominions to obtain further 
supplie s from the United States. Tinned meat 
is spedally useful for the Forces in the Middle 1 
Ea.,tem theatres of war. 

U.S. EAGER TO H ELP 
The United S tates Government are shoy, ing 

the keene<t desire to coooerate in solving these 
econornic problems, and M r. W. Averell 
l larriman - who carne to London as the special 
repre,entative o f Pre-,ident Roosevclt i co n­
nexion with the supply of war mater ials to , 

'1 Great Brit a in has had discussions with varí­
e ous Governmcnt Departments on the subject. 
9 What form this cooperation may takc remains 1 n to be seen, but one possib le method "hich is 
'( being considered would be for the United 

1 e States to import produce from Austrnlia and 
New Zealand and to re lease equivalen! su pplies 

i. of foodstufTs to this country fro m her easterrl 
ports by the shorter Atlantic ro ute. Such an 

1- arrangemcnt would greatly lessen the demands 
y on our shipping and would be very advantage­
n ous both to the Dominions and to tbis cou ntry. 
f 1 t may also be pos ible to arrangc for the 

Un ited States to supply milk-dry ing plan t to 
' New Zealand . Dried rnilk occupies litt le shi p­

ping space and we should welcome increased 
imports of this commodity. The opportunity 
of eslablishing a ne\1 industry may abo p ro ve < 
attractive to New Zealand. 

Thesc a1Tangcme nts with the southern 
Dominions lit into the Govern me nt's wider 
policy - which will exte nd lo o ther parts of the 
Empire and to South American countries - of 
building up re erves from present surpluses of 

1 food stutfs and raw material s for the relief of 
the occupied territories of Europe as soon as 
they have been freed from the Nazi yoke. The 

, whole subject of dea ling with econo mic sur­
pluses and creating reserve for future use has 
been for sorne time engaging thc attention of 
the committee of Ministers of which Mr . 
Arthur Greenwood is chairman. assisted by 
the inter-departmental commitlee under the 
chairmanship o[ Sir Frederic k Le ith -Ross. Thc 
wheat surplus. \\ hich partic ular ly affects 
Ca nada , is now recciving attention , and the 
British Government be represented al a 
meeting of the ln ternational Wheat Commit­
tec to be held soon in the United States. 

N.Z. SA TISF ACTIO N 
FR0\1 OLR OWN CORRESPONDENT 

WELUNGTON (N.Z.), JUNE 26 
Mr . Na sh. the acting Prime Minisle r in 

announcing the deta ils of tbe agree ment 
the Uni ted Kingdom for the purchase of New 
Zealand 's exportable surplus products. em­
ph asized the Government's great satisfaction 
at the manner in 11hich the United Kingdom 
had striven lo meet thc po ·ition. He was con­
fident that evcrything possible wo uld be done 
lo produce . New Zealand was glad to 
accept the agreement in the spirit of coopera­
tion w hich she had ah•a ys experienced in her 
negotiation' with Britain a nd in continued 
determination to assist in safeg uarcling food 
&upplies. 
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